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BULLETIN 2 
OF THE 
AMERICAN INSTITUTE OF ACCOUNTANTS 
135 CEDAR STREET, NEW YORK, N. Y. 
CENTS A COPY AUGUST 15, 1927 SERIES B, No. 40 
AMERICAN INSTITUTE ANNUAL MEETING 
Special Train to Del Monte Park and the Grand Canyon of the Colorado. 


Del Monte itself, where the meeting will 
take place, is nationally famous for its 
recreational facilities. 

Many reservations on the special train 
have already been made, but there is still 
room for members of the Institute and their 
guests who wish to join the official party. 
As there remain only a few weeks in which 
arrangements may be completed, prompt 
: action will be appreciated. Requests for 
what promises to be a thoroughly pleasant —4-commodations ear be wiiiniad to the 
sD, game Journey il not Yi turn offcs of the Tatts oF to any one ofthe 
of the party will be a free lance in seeking the —— = i ee 6 Wee 


Members and associates of the American 
Institute are urged to make reservations 
immediately on the special train which is 
to leave the Union station, Chicago (via 
Burlington route) at 9.30 a.m., September 
7th, for the annual meeting at Del Monte— 
by way of many interesting places. 

Those who travel with the official party 
on the special train will participate in 


diversions which please him or her most. Camper 

No supervised sightseeing has been ar- Entertainment in California 
ranged, nor have plans been made for mass 

entertainment of any description. Travelers SAN FRANCISCO 

on the special train will have, however, Plans for the entertainment of visiting 


plenty of congenial companionship. The members of the Institute at the time of the 
best equipped railroad cars that can be ob- annual meeting in September by San Fran- 
tained are being provided by the Raymond & cisco accountants were announced in the 
Whitcomb Company. The equipment in- July Bulletin. The Mark Hopkins hotel 
cludes special cars containing a recreation has been selected as official headquarters 
hall, barber shop, library and lounge, during the stay in San Francisco. The 
gymnasium, shower baths and luxurious Mark Hopkins is a new structure offering 
bedrooms. The costs to each passenger every facility for comfort. A buffet lun- 
will be practically the same as those of cheon is to be served there in the Room of 
ordinary transportation. the Dons on September 17th, the day on 

Every possible facility has been invoked which the Institute party from the east is 
to assure each member of the party a good scheduled to reach San Francisco. The San 
time. The itinerary, which has already Francisco chapter of the California Society 
been published in detail, takes in the cities of Certified Public Accountants has sent a 
of Winnipeg, Spokane, Seattle, Portland, formal invitation to every member and asso- 
San Francisco, Del Monte, Los Angeles ciate of the Institute to be a guest of the 
and Albuquerque, Yellowstone National chapter September 17th and 18th. 

Published Monthly % The Journal of Soseuatnnte, Sesnsooened 
Copyright 1927 by The Journal of Accountancy, Incorporated 
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LOS ANGELES 


The Los Angeles chapter of the Cali- 
fornia State Society of Certified Public 
Accountants has appointed a committee for 
the entertainment of visiting accountants 
attending the Institute meeting. George M. 
Thompson is chairman of the committee. 

The itinerary of the official party of In- 
stitute members and their guests provides 
for a stay of several days at Los Angeles. 
The last day of the Institute meeting at 
Del Monte will be Thursday, September 
22nd. On Friday, September 23rd, the 
visitors will arrive at Los Angeles and will 
be taken for a tour of the city, including in- 
spection of one or more motion-picture 
studios and an oil field. The party will 
then proceed to one of the beaches, where 
a banquet will be served at a beach club. 
On the following day there will probably 
be an excursion to Catalina island, leaving 
Los Angeles at nine in the morning and 
arriving at the island about noon. Lun- 
cheon will be provided at the St. Catherine 
Hotel and the afternoon will be devoted to 
sightseeing trips, including the famous trip 
in the glass-bottomed boat. On Sunday, 
motor cars will be available for groups that 
wish to form private parties for expeditions 
to various places of interest. 


Convention of the Dominion Associa- 
tion of Chartered Accountants 


Announcement has already been made 
that members of the Institute en route to 
the annual meeting at Del Monte will be 
the guests of the Dominion Association of 
Chartered Accountants at its convention 
at Winnipeg on September 8th. 

The programme for the meeting of 
Canadian accountants is as follows: 


DOMINION CONVENTION, 1927 
Winnipeg, Manitoba 
September 7th, 8th and 9th 
Preliminary Programme 


WEDNESDAY, 7TH SEPTEMBER: 
9.00 a.m.—Meeting of the council. 
10.00 a.mM.—Opening session. Addresses of welcome. 
President’s address. Appointment of com- 


mittees. Appointment of auditors. Ladies’ 
trip to lower Fort Garry and luncheon. 

12.30 p.m.—Adjourn. 

2.30 p.m.—Convention reassembles. Reports of 


constituent societies. Reports of C. C. A. 


committee. Paper by H. M. Temple, C.P.A., 
of St. Paul. Discussion. Ladies to be enter- 
tained. 


5.30 p.m.—Adjourn. 
7.30 p.M.—Annual banquet at Fort Garry hotel. 


THURSDAY, 8TH SEPTEMBER: 

9.30 a.m.—Convention reassembles. Reports of 
various committees. Introduction of resolu- 
tion in regard to one standard examination for 
Canada by a central examining body. Ap- 
pointment of committees. Ladies’ sightseeing 
trip and luncheon at St. Charles country club. 
Reception of delegates of American Institute 
en route to their convention in California. 

12.30 p.m.—Adjourn. 

2.30 p.m.—Convention reassembles. 
ject to be decided upon. Discussion, general 
business. Ladies return to polo park for 
race meeting and afternoon tea. 

5.30 p.m.—Adjourn. 

7.30 p.M.—Dinner dance and cabaret at Fort 
Garry hotel. 


FRIDAY, 9TH SEPTEMBER: 
9.30 a.m.—Convention reassembles. 
business. Next meeting. 
12.00 m.—Adjourn. 
12.00 m.—Final council meeting. 
12.30 p.m.—President’s luncheon to Dominion coun- 
cil. 
2.30 p.m.—Leave Fort Garry hotel for St. Charles 
country club for golf challenge cup compe- 
tition—Dominion versus Manitoba. 


Paper, sub- 


Unfinished 


Election of Members 


The president of the American Institute 
of Accountants has declared elected as of 
August 1, 1927, the following applicants for 
admission to the Institute: 


For advancement to membership: 


Charles S. J. Banks, Chicago 
Robert Gauss, Chicago 
Bernard M. Gordon, New York 
Alan P. L. Prest, Detroit 


For admission as members: 


Andrew H. Borman, New York 
Harry Cohen, Philadelphia 
George W. Contant, Buffalo 
Samuel Gever, Philadelphia 
Lawrence Giles, Seattle 
Benjamin Hicklin, San Francisco 
William P. Hillbrant, New York 
Henry W. Hunt, New York 
Donald J. Hutchinson, Chicago 
Henry J. Jumonville, New Orleans 
Cletus H. Lee, Chicago 

Robert J. Leo, Portland, Oregon 
William A. Levick, Philadelphia 
Lewis Lilly, San Francisco 
Russell H. Morrison, Chicago 
Hugh S. O’Reilly, New York 
Charles O. Passmore, Chicago 
John H. Verkouteren, Baltimore 
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For admission as associates: 


Harry P. Baumann, Chicago 
Alexander B. Dick, New York 
Ray R. Dobson, Chicago 
Samuel Gereboff, Providence 
John Jaffe, New York 

Roy A. Janz, Fargo, N. D. 
Thomas B. Matthews, St. Louis 
David E. Short, Nashville 


The president’s action was taken after 
the applicants had been recommended by 
the board of examiners and duly elected by 
the council. 


Accountancy Law in France 


In the French Journal Officiel for June 2, 
1927, there is published a decree, dated 
May 22nd, by which accountancy in France 
receives official recognition. A ‘“‘brevet,” 
or diploma, is to be bestowed on accountants 
who fulfil specific requirements, conferring 
on them the title of “expert comptable.” 

A preliminary and a final examination 
are provided for candidates for such state 
recognition, and five years’ service with a 
recognized accountant are required in the 
interim between the two. Both examina- 
tions are to be partly written and partly 
oral, and according to the regulations pub- 
lished they will be rather searching. The 
preliminary examination, for which only 
candidates nineteen years of age or more 
are eligible, may include matter on ele- 
mentary accounts, commercial arithmetic, 
law, political economy and the organization 
of business. The final may include ad- 
vanced bookkeeping, banking and _ stock- 
exchange practice, accounting in relation 
to legal procedure, taxation law and com- 
mercial law. 

Possessors of certain certificates of higher 
education may be held exempt from the 
preliminary examination. There is also a 
kind of “waiver clause,”’ effective for only 
one year after the passage of the law, where- 
by the title “expert comptable’”’ may be con- 
ferred on members of specified professional 
organizations. Such members must be at 
least 30 years of age and prove that they 
have practised their profession for five 
consecutive years. In the discretion of the 
minister of education, candidates other than 
organization members may be officially 
recognized under the same conditions. 

The Journal Officiel apparently makes no 
mention of professional obligations on the 
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part of the ‘‘experts comptables” and there 
seems to be no machinery for depriving un- 
worthy accountants of their titles. 

The law evidently was introduced at the 
instance of the ministry of education and 
of the ministry of commerce and industry, 
and its operation presumably will be under 
their direction. 


Chartered Accountants’ Law in South 
Africa 


In the March, 1927, Bulletin announce- 
ment was made of the proposal in the 
legislature of the Union of South Africa of 
a bill to provide a designation for members 
of professional societies of public account- 
ants. The governor-general of the Union 
of South Africa has now given his assent 
to the bill, which is known as the chartered 
accountants’ designation (private) act. The 
text of the measure is as follows: 


PRIVATE ACT 


To provide a designation for members of the 
Transvaal Society of Accountants, the Natal So- 
ciety of Accountants, the Cape Society of Account- 
ants and Auditors (incorporated 1907), and the 
Society of Accountants and Auditors in the Orange 
Free State. 

Whereas by the accountants ordinance, 1904, of 
the then colony of the Transvaal provision was 
made for the registration of persons publicly prac- 
tising or entitled to practise publicly as accountants 
in the Transvaal so as to distinguish qualified from 
unqualified persons and provide a qualification for 
admission to the register of accountants established 
by the said ordinance: 

And whereas by the accountants act, 1909, of the 
then colony of Natal the like provisions were made 
as regards the registration of persons publicly prac- 
tising or entitled to practise publicly as accountants 
in Natal, which ordinance and act are still in force: 

And whereas during the year 1907 there were 
formed by means of memorandum and articles of 
association in the then colonies of the Cape of Good 
Hope and Orange River Colony societies now styled, 
respectively, the Cape Society of Accountants and 
Auditors (incorporated 1907) and the Society of 
Accountants and Auditors in the Orange Free State 
having for their object the betterment or advance- 
ment of the profession of accountant: 

And whereas the societies created under the ordi- 
nance and act aforesaid now coéperate with the 
societies so formed in the Cape and Orange Free 
State Provinces in the matters of reciprocal ad- 
mission to membership, qualification for admission 
to membership and the conduct of examinations of 
persons desirous of practising as accountants: 

And whereas by the combined efforts of the said 
four societies a large body of highly qualified persons 
has been created throughout the Union possessing 
a status warranting the conferring upon the in- 
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dividual members of the said societies of a statutory 
designation: 

And whereas it is expedient that the members of 
the aforementioned societies should be entitled to 
use the designation ‘‘chartered accountant (South 
Africa)’’ or ‘‘chartered accountant (S. A.)” or the 
initials ““F.C.A.(S.A.)” or “A.C.A.(S.A.)” or “C.A. 
(S.A.)” and that the unauthorized use of the said 
designation or initials or of the designation ‘‘char- 
tered accountant”’ or the initials “F.C.A.,” “A.C.A.” 
or “‘C.A.”’ shall be a punishable offense. 

Be it enacted by the king’s most excellent majesty, 
the senate and the house of assembly of the Union 
of South Africa, as follows: 


Use of designation ‘chartered accountant (South 
Africa)” 


1.—(1) Every member of the Transvaal Society 
of Accountants, the Natal Society of Accountants, 
the Cape Society of Accountants and Auditors and 
the Society of Accountants and Auditors in the 
Orange Free State shall be entitled to use the desig- 
nation ‘chartered accountant (South Africa)’ 
or “chartered accountant (S.A.)” or the initials 
“F.C.A. (S.A.),” “A.C.A. (S.A.)” or “C.A. (S.A.).” 

(2) Any person who uses the designation “‘char- 
tered accountant (South Africa)’”’ or ‘‘chartered 
accountant (S.A.)’”’ or the initials ““F.C.A. (S.A.)” 
or “‘A.C.A. (S.A.)” or “‘C.A. (S.A.)” shall be guilty 
of an offense and liable on conviction to a fine 
not exceeding fifty pounds unless he proves that he 
is a member of one or other of the societies specified 
in subsection (1), and any person who uses the 
designation “‘chartered accountant” or the initials 
“FE.C.A.,” “A.C.A.” or “C.A.,” either alone or in 
combination with any other words, or any name, 
title or description, shall be guilty of an offense and 
liable on conviction to a fine not exceeding fifty 
pounds unless he proves that he is a member of a 
society incorporated by royal charter or legislative 
enactment, membership of which is at present 
accepted as a qualification for admission to any one 
of the societies specified in subsection (1). 


Short title 


2.—This act may be cited as the chartered 
accountants designation (private) act, 1927, 


Proposed Legislation in Australia 


The annual reports of the Commonwealth 
and Federal Institutes of Accountants, 
Queensland divisions, indicate that efforts 
may be made in the near future toward 
compulsory registration of accountants by 
law, according to The Australasian Account- 
ant and Secretary. Agitation for legislation 
for accountancy in Queensland originated in 
1911 and has continued intermittently up 
to the present time. It may be inferred 
from remarks made by the state president 
of the Federal Institute that the profession 


is not unanimous in its desire for the passage 
of such an act and that even its supporters 
are not sanguine regarding its chances for 
success. 


Management Week 


The interest in the plans and programme 
for this year’s management week, October 
24-29, 1927, is steadily growing, according 
to R. M. Hudson, secretary of the national 
committee in charge of arrangements. 

Local organizers have been selected in 58 
places and local committees have already 
been formed in ten towns or cities. Ac- 
cording to Mr. Hudson, each year since 
1921, when management week was first 
instituted, has witnessed a decided in- 
crease in support. The 1926 programme 
was the most successful. In that year 252 
meetings were held in more than 100 cities. 
The combined attendance at these meetings 
of executives, business leaders, engineers 
and others interested in management was 
over 30,000. 

The topic for the 1927 meetings is ‘‘Man- 
agement’s part in maintaining prosperity.” 
The national committee regards this topic 
as a fortunate one, because of the high level 
of prosperity prevailing throughout t*e 
United States and the necessity to con- 
solidate the gains made in recent years as 
a safeguard against recession. Ever since 
1921, when the Hoover committee on waste 
in industry issued its report placing the 
responsibility for 50 per cent. of such waste 
on management itself and only 25 per cent. 
on labor, there has been a growing recogni- 
tion of sound management as the basis of 
business success. 

The Hoover committee stated that man- 
agement has the greatest opportunity and 
therefore the greatest responsibility for 
eliminating waste. Management’s answer 
to that challenge is found in a marked 
increase in per capita productivity during 
the last five years. 

It is the belief of the national committee 
on management week that as long as waste 
exists to any measurable degree in the 
operation of business there is a definite need 
for educational work of the kind undertaken 
in management week, and the experience 
of the organizations sponsoring manage- 
ment week is that the results gained justify 
the effort. This year many business execu- 
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tives, managers and other officers re- 
sponsible for the efficient operation of 
many industries will participate in the 
programmes to tell from their experiences 
what policies and practices they have found 
most helpful. 

The organizations sponsoring manage- 
ment week, one of which is the American 
Institute of Accountants, have been an- 
nounced in previous issues of the Bulletin. 
The following organizations have pledged 
support of the work this year: 

The Chamber of Commerce of the United 
States, the International City Managers’ 
Association, the National Wholesale Gro- 
cers’ Association, Associated Industries of 
Massachusetts, California Manufacturers 
Association, Manufacturers Association of 
Connecticut, Associated Industries of Mis- 
souri, New Hampshire Manufacturers As- 
sociation, and the Retail Credit Men’s 
National Association. 

The secretary of the national committee 
has expressed the hope that many members 
of sponsor organizations will take an active 
part in the local programmes. The topic 
for this year’s discussion is particularly 
significant to accountants and it is hoped 
that many members of the American 
Institute of Accountants will desire to 
take part in observing management week 
for 1927. 


District of Columbia Institute of Cer- 
tified Public Accountants 


The annual meeting of the District of 
Columbia Institute of Certified Public 
Accountants was held at the Columbia 
country club, Chevy Chase, Maryland, 
June 20, 1927. Annual reports of officers 
were read and accepted. C. B. Darby and 
William G. Buchanan were unanimously 
elected members of the board of governors. 
John J. Miller was elected auditor for the 
ensuing year by unanimous vote. The 
meeting was preceded by a dinner served 
at the Columbia country club, and enter- 
tainment under the direction of J. P. Mul- 
lane concluded the programme. 


Indiana Association of Certified Public 
Accountants 


The first annual golf tournament of the 
Indiana Association of Certified Public 
Accountants will be held at the Riverside 


Gr 


golf course, Indianapolis, August 18th. The 
tournament is open to members of the asso- 
ciation and to their employees. 


Pittsburgh School of Accountancy 


Ernest Crowther of Pittsburgh has ac- 
cepted an appointment as dean of the Pitts- 
burgh School of Accountancy. Mr. Crowther 
said that he assumed the position be- 
cause of the opportunity it offered him to 
serve the interests. of the profession of 
accountancy. He will continue his account- 
ing practice in addition to discharging the 
responsibilities of his academic position. 


Hotel Accountants Association 


At a meeting of the Hotel Accountants 
Association held in New York, June 28th, 
the question of the organization of a na- 
tional association for hotel accountants 
was given extended consideration. The 
chairman read letters from the various 
chapters of the Hotel Accountants Associa- 
tion, which have recently been formed, 
giving their opinions on the advisability of 
the inception of a national body. Places 
for a possible national meeting were sug- 
gested, among them being Detroit and New 
York. 

The chairman said that the Hotel Ac- 
countants Association plans to take up 
the question of composing standardized 
forms for hotel accounting corresponding 
with those given in the manual, A Uniform 
System of Accounts for Hotels. 


Uniform Accounting System for Retail 
Stores 


A uniform system of accounting based 
on the retail inventory system was adopted 
at the quarterly meeting of controllers of 
the American Retailers, Inc., June 29th. 
The new accounting method will go into 
effect January 31, 1928. It is expected 
that its use will result in a more uniform 
operation of the member stores of the 
organization, so that exchange of figures and 
statistics for comparison will be possible. 


Accountants’ Committee of American 
Arbitration Association 


A recent statement issued by the ac- 
countants’ committee of the American 
Arbitration Association reports that subject 
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matter related to arbitration may be in- 
cluded in the curricula of schools interested 
in accountancy. A subcommittee of the 
accountants’ committee composed of repre- 
sentatives of educational institutions in- 
terested in accountancy has announced 
that a resolution to this effect was approved 
at a meeting of the Association of Collegiate 
Schools of Business at Harvard University, 
May 5th. 

The American Arbitration Association has 
expressed the hope that the accountants’ 
committee will become a standing com- 
mittee, meeting annually to adopt its 
report and elect officers. The opinion of 
the committee members on this suggestion 
has been solicited. 

The American Arbitration Association 
has recently published literature for the 
use of accountants in interesting their 
clients in arbitration. Among these docu- 
ments are a report of activities of the as- 
sociation dated June 1, 1927; reprint of an 
article by Irving T. Bush called ‘‘Arbitra- 
tion in business’; a leaflet describing the 
American Arlitration Year-book for 1927, 
and a series of publications on commercial 
arbitration prepared under the direction 
of the association. 


Practical Experience in Accounting 
Courses 


In the Bulletin of April, 1927, it was 
announced that the University of Minne- 
sota had made arrangements whereby stu- 
dents of accounting might be employed as 
junior accountants by local accounting 
firms during certain quarters of the school 
year, returning to the university to complete 
their theoretical study before graduation. 
Similar plans have been adopted in several 
other colleges, according to the Accounting 
Review, official publication of the American 
Association of University Instructors in Ac- 
counting. 

At Marquette University about fifteen 
students are obtaining practical expe- 
rience with accounting firms in Milwaukee. 
The positions are usually obtained by in- 
structors, and the college authorities main- 
tain some supervision over the work of the 
students by means of conferences with the 
employers. 

Arrangements are being made at North- 
western University to provide practical 
experience for selected accounting students. 


These men will drop their school work 
entirely during the winter quarter to act 
as junior accountants on the staffs of local 
firms. A member of the faculty will super- 
vise their work during this period. The 
students will complete their academic work 
during the summer session. 

The accounting staff of the University 
of Oklahoma is considering opening an 
accounting office to provide means by which 
students may acquire familiarity with prac- 
tical conditions. Graduates of the account- 
ing course at the university will be permitted 
to take the C. P. A. examinations with only 
one year’s experience in public accounting 
instead of the three years’ practice required 
of others. 

About fifteen seniors in accounting at 
Syracuse University were assigned as audi- 
tors, without salary, in a campaign for a 
community chest. Other accounting stu- 
dents were temporarily excused from atten- 
dance at classes in order that they might 
assist local firms in audit work. 

Seniors at the University of Texas have 
been required for graduation to complete 
two or three quarters of business experience 
which they have been able to obtain in the 
winter quarter at public accountants’ offices. 
Last year more positions were available 
than were needed. Salaries obtained by 
the students ranged from $75 to $135 a 
month. 


William E. Montelius 


William E. Montelius, a member of the 
American Institute of Accountants and a 
certified public accountant, died at the 
Presbyterian hospital, Philadelphia, June 
7th, after an illness of about three months. 
A committee of members of the Pennsyl- 
vania Institute of Certified Public Account- 
ants was present at the funeral services. 

Mr. Montelius was a member of the 
American Association of Public Account- 
ants, predecessor of the Institute, and of the 
American Institute since its inception in 
1916. He was one of the original members 
of the Pennsylvania Institute of Certified 
Public Accountants, having received his 
C. P. A. certificate immediately following 
the passage of the accountancy law in 
Pennsylvania in 1899. During 1901 and 
1902 he served as treasurer of the Pennsyl- 
vania Institute and at various times he 
occupied positions on different committees. 
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STATE LEGISLATION 


As the legislative season draws to a close, 
all but a few legislatures having already 
adjourned, it is possible to summarize 
briefly the results of the sessions as far as 
their effect upon accountancy is concerned. 
More than 25 different bills directly affect- 
ing accountancy were disposed of in 18 
states. The large majority were killed, 
many being opposed by the state societies 
of certified public accountants because of 
waiver clauses or other undesirable pro- 
visions. Accountancy laws were passed and 
approved in Florida and Illinois; a bill 
reorganizing the state board was passed in 
Arkansas, and an attempt at amendment of 
the Indiana accountancy law was successful. 
In the territory of Alaska and in the follow- 
ing states accountancy bills, or amendments 
to existing accountancy laws, were intro- 
duced and defeated: Arizona, California, 
Maryland, Missouri, Minnesota, New York, 
North Dakota, Oklahoma, Oregon, South 
Dakota, Tennessee, West Virginia, Wyom- 
ing. Past issues of the Bulletin give the de- 
tails of the introduction and fate of these 
various bills. 


Alabama 


An accountancy bill has been proposed 
in the Alabama legislature, designated as 
senate bill No. 392. The proposed law 
includes a waiver clause providing that 
accountants who have had at least five 
years’ public practice may receive certified 
public accountant certificates without ex- 
amination. Another section of the bill 


provides that applicants who have been 
granted the degree of bachelor of science 
in commerce and business administration 
at the University of Alabama, have com- 
pleted the prescribed courses in accounting 
and commercial law required of students 
specializing in those subjects, and have had 
at least two years’ practice in public ac- 
counting may be granted certificates with- 
out examination. 

The proposed law also provides for crea- 
tion of a state board of accountants; the 
examination and certification of public 
accountants, and penalty for violation of 
the provisions of the act or for making false 
or fraudulent reports. 





Alabama house bill No. 359 has been 
passed in both the houses of the legislature 
and approved by the governor. ‘The bill 
provides that persons, firms, companies, 
corporations or associations engaged in cer- 
tain vocations or professions specified in the 
act shall procure and pay for a licence. The 
fee for the licence of a public accountant is 
$25. Accountants, however, who have re- 
ceived less than $1,000 from the practice of 
their profession during the preceding year 
shall be required to pay only one half this 
sum. 


Georgia 


Senate bill No. 135, recently introduced 
in the Georgia legislature, would require 
accountants to register with the board of 
examiners. 


STATE BOARDS OF ACCOUNTANCY 


Illinois 


The following candidates for the C. P. A. 
certificate in Illinois successfully passed 
the examination held last May: Hale L. 
Newcomer, Russell E. Simmons, Arthur 
H. Winakor, Lawrence H. Jones, Paul M. 
Anderson, Walter H. Rohe, Gerald C. 
Telling, George Cutting Crok, Robert B. 
Bruns, Thomas P. Carley, Wilbur A. Griffen, 
Lloyd L. Grisamore, Harry R. Hurvitz, 
Stabley F. Jablonski, William A. Jarvey, 


~I 


Nathan W. Levin, Hiland B. Noyes, Joseph 
C. Pattis, Clifford C. Stone, Clifford E. 
Rudolph, William Vihon, Philip C. Walker, 
Philip K. Weinig, Herman Weinstein, Henry 
F. Zoelck, Clarence S. Pattengale, Harlde 
Harmon, Byron B. Phillips, Arthur Ray- 
mond, E. Rickbell, Alex J. Fulton, William 
V. Keeley, Arthur Kilper, Bernard J. Oliver, 
Russell L. Peters, William M. Stewart 
and William J. Sweeney. 

Certificates have been granted 
applicants. 


these 








Bulletin of American Institute of Accountants 


Arthur H. Winakor was awarded the 
gold medal given by the Illinois Society of 
Certified Public Accountants for having 
gained the highest rank in the examination. 


Iowa 


E. J. Wiedman has succeeded C. B. Tomp- 
kins as a member of the Iowa state board of 
accountancy. 


Montana 


W. Grant Hoage has resigned as a member 
of the Montana state board of accountancy 
owing to the fact that he is no longer a 
resident of the state. Roscoe L. Thomas 
has succeeded Mr. Hoage as a member of 
the board. 


New Jersey 


Governor Moore of New Jersey has ap- 
pointed William Surosky as a member of 
the state board of public accountants. 
Mr. Surosky succeeds James F. Welch, 
whose term expires September 16th. Wil- 
liam H. Compton has been reappointed a 
member of the board. 


Washington 


Certified public accountant certificates 
were awarded by the state board of ac- 
countancy of Washington to the following 
candidates who successfully passed the 
examinations in May, 1927: Harry Ander- 
son, Fred E. Brown, Robert T. Knight, V. 
Heydendahl, Vivian Harold Howie, Eric 
Preston Van, John James Georgeson, Oscar 
Gilbertson, Peter McKenna, Richard Kirk 
Wasson and Ogle J. Wills. 


REVIEWS 


WILLIAM P. FIELD—‘THE GENERAL EF- 
FECT ON BUSINESS OF THE NATIONAL 
ASSOCIATION OF CREDIT OF CUBA AS 
VIEWED BY A PUBLIC ACCOUNTANT” 
Address delivered before the National 

Association of Credit of Cuba, Havana, 

April 4, 1927. 

After thanking his hearers for the privilege of 
addressing them, the speaker said that in his opinion 
the merchants, manufacturers, bankers and lawyers 
of Cuba must be educated to modern methods be- 
fore the country may enjoy its maximum prosperity, 
and that the National Association of Credit must 
lead the reformation. He said that the present 
poor business conditions were produced largely by 
defective legislation, ill-advised tax laws and lax 
methods for establishing and giving credit. It is 
useless, said Mr. Field, to attempt credit operations 
in a country where notes have almost ceased to 
exist and in which no two lawyers and no two 
banks apparently agree on the correct form of an 
acceptance. 

Statutory provisions regarding not only nego- 
tiable instruments but also power of attorney, bank- 
ruptcy laws, conditional sales, mechanics’ liens, 
chattel mortgages and commercial arbitration in 
Cuba are not satisfactory, said the speaker. He 
described the illogical condition existing because of 
the absence of the conditional sales contract, which 
is not used in Cuba. For instance, he said that if 
one wished to sell a locomotive for $40,000, the 
vendor would be compelled to draw up one con- 
tract agreeing to take $39,000 in rent spread over a 
period of months and at the same time draw up 
another contract agreeing to sell the machine for 
$1,000 when the rental contract is complied with. 
Continuing his illustrations of unsatisfactory con- 


ditions in Cuba, the speaker called attention to the 
impossibility of borrowing money on chattel 
without delivering that chattel to the mortgagee, 
even though the chattel were live stock. This 
procedure completely defeats the purpose of the 
transaction. Similar illustrations of undesirable 
provisions in the tax laws and the unsatisfactory 
condition of commercial arbitration in Cuba were 
given by the speaker. 

In addition to these matters needing the attention 
of the Cuban congress, said Mr. Field, there are 
many deficiencies in methods of establishing and 
giving credit, which seems to be a thing that is 
guessed at. It was the speaker’s opinion that 
credit should not be extended by a banker or a 
merchant until a careful study has been made of a 
properly prepared balance-sheet showing the exact 
financial condition of the client. Mr. Field drew 
attention to the fact that the federal reserve bank 
of the United States will not discount the paper of 
its member organizations unless it is accompanied 
by a properly prepared financial statement certified 
by a public accountant. Mr. Field had prepared 
Spanish translations of the model balance-sheet 
promulgated by the federal reserve board, copies 
of which were distributed among his audience, 
in order that those in attendance might gain an 
idea of the nature of the information demanded of 
borrowers in the United States. He referred 
particularly to several items on the balance-sheet. 
He said, for instance, that it is not sufficient to 
state the total of cash on hand under the cash item, 
since the balance subject to cheque in each bank 
and the name of each bank must be shown. The 
speaker told of the custom of American accountants 
to verify outstanding accounts by direct corre- 
spondence and he said that a big step forward 
would be made when this method became estab- 
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lished in Cuba. Mr. Field spoke in particular, 
also, of the inventories and fixed assets items. 
In concluding, the speaker said, ‘“‘In short, credit 
worthy of the name can not exist in a country in 
which there is any doubt as to the correct wording 
of negotiable instruments, where the power of 
attorney of a party to a contract can be placed in 
doubt, where the procrastinations and pitfalls of the 
law seem to be devised as methods to assist the in- 
solvent debtor rather than hold him to strict 
accounting, where an agreement to arbitrate is no 
agreement at all, where the tax burden fluctuates 
and is badly distributed, where the customs of 
merchants are so devious that they are obliged to 
pay ten per cent. for money which in other parts 
of the world is worth but seven, and where the 
merchant class places confidence in stories of for- 
tune tellers as a basis of credit rather than upon 
statements properly prepared by public account- 
ants.” 
JOHN R. RUCKSTELL—‘THE PUBLIC 
ACCOUNTANT” 


Article published in San Francisco Busi- 
ness, June 8, 1927. 


The writer commences his article with a statement 
of the necessity for scientific administration in 
modern business, and he mentions the specializa- 
tion in various fields of business which is current 
in commercial activity. He then outlines the vari- 
ous functions which the specialization of the pro- 
fessional public accountant qualifies him to under- 
take. 

The writer first mentions various types of in- 
vestigations. An accounting investigation which 
is proposed merely to determine the honesty or 
proper qualifications of employees may be confined 
to accounting records or cash accountability without 
regard to administrative policies. If the accountant 
be employed to investigate on behalf of stockholders 
his work must be more comprehensive, including a 
determination of the true status of the business and 
reports on administrative policy, and all matters 
indicating the present value and immediate pros- 
pects of the enterprise. Such investigation calls 
for impartial and unprejudiced judgment. In- 
vestigation on behalf of stockholders should include 
all these activities and, in addition, an estimation of 
intangible conditions, such as personnel, policy, 
goodwill, etc. The training and broad experience 
of an accountant enable him to find readily the 
elements of weakness in the business, which may be 
from any one of many causes. 

The writer mentions the various objects of audit- 
ing, such as disclosure of irregularity, increasing 
efficiency, encouragement of economy, and not 
infrequently improvement of credit. 

Emphasis is given the fact that a professional 
accountant is qualified by training and experience 
to look beyond the figures of a business and to offer 
as a result of his findings logical means for improve- 
ment. 

A good accounting system is described by the 
writer, who says that it should present a complete 
chronological record of all material transactions, 
should be liable to indefinite expansion without 
radical change and should immediately provide 
accurate data for statements of condition at a 
given time. He also gives in detail ways in which 





a good accounting system should be installed and 
operated. The primary requirement of the sys- 
tem is its adaptability to the needs of the business, 
and often methods already in use may provide the 
foundation for such a system. 

Occasionally an accountant is requested to plan an 
entire office system, suggesting complete equip- 
ment for the establishment, says the writer. 

The important part which may be played by ac- 
countants in opening and closing books is next 
touched upon. The writer also mentions the im- 
portance of financial statements prepared by public 
accountants for credit purposes. He speaks of the 
increasing tendency of fraternal and other member- 
ship organizations to have professional accountants 
conduct audits which were formerly commonly made 
by members of the organization, often unskilled in 
the work. 

Accountants, says the writer, are often called 
upon to investigate technical matters in dispute in 
civil actions. He also writes of the réle of ac- 
countants which is becoming increasingly prevalent 
in arbitrations or out-of-court settlements. Liqui- 
dations, tax services, consultations, and expert testi- 
mony, as performed by the public accountant, are 
touched upon by the writer. 

The necessary familiarity of the accountant with 
the private affairs of a client naturally presupposes 
absolute integrity and impeccable personal char- 
acter on the part of the accountant, says the writer, 
and he expresses thoroughly the meaning of the 
C. P. A. certificate and the obligations which its 
holders undertake. 


CADDIE H. KINARD—“‘HOW TO FIGURE 
YOUR PERCENTAGE OF COLLECTIONS” 
Address delivered at a meeting of the 

Retail Credit Men’s Association, El Dorado, 

May 26, 1927. 

The speaker first mentioned the importance, es- 
pecially to businesses extending credit, of a proper 
determination of the percentage of collections. 
He said that a knowledge of true conditions, such 
as may be provided by an adequate accounting 
system, is a prerequisite to an accurate estimation 
of percentage of collections. The method used 
in such computation should be the one affording the 
most satisfactory results to the particular business 
which employs it. 

Before describing the methods of determining 
the percentage of collections, the speaker reminded 
his audience that any business must pay someone 
for the use of capital it has invested in accounts 
receivable. For borrowed capital it must pay in- 
terest, and for stockholders’ investments dividends 
must be paid. Uncollected accounts receivable 
are capital furnished debtors without charge. It 
is, therefore, evident that the cost of accounts re- 
ceivable must come out of the margin of profit re- 
sulting from sales at the time the transaction is con- 
summated. No matter how long the account is 
permitted to run there is no increase in profit, but 
postponement of collection of accounts results in 
smaller return on investment, heavier collection 
expenses and greater possibility of bad debts. 

The speaker said that a good method for comput- 
ing percentage of collections is on a basis of turnover 
of accounts receivable, which may be computed 
effectively by dividing the average amount of the 











Bulletin of American Institute of Accountants 


outstanding accounts receivable at the close of a 
fiscal period by the average daily sales. The 
speaker gave an illustration of this method. He also 
told how the efficiency of the credit department 
may be judged by comparison of the credit period 
with the nominal credit period, and he gave a 
formula for the purpose. 

Another method of computing the percentage of 
collections which was mentioned by the speaker is on 
the basis of outstanding accounts at the close of the 


period immediately preceding that under review. 

The value of the results depends largely on uni- 
formity of practice, the speaker said. Comparative 
figures will not serve their purpose unless the same 
method of computation be used universally in the 
business. 

As the information used in preparing these state- 
ments must be obtained from the accounting rec- 
ords, it is naturally necessary that the accounting 
system in use yield reliable data. 


COURT DECISIONS 


Corporations 


Foreign corporations. 

It has been held that the mere fact 
that a non-resident corporation keeps an 
office in the state of its creation, does 
not relieve it from a Pennsylvania statute 
which applies to a corporation which comes 
into the state to maintain its home office 
and to transact nearly all its business there. 

Commonwealth of Pennsylvania v. Sun 
Oil Co., court of common pleas, Pennsyl- 
vania, April 8, 1927. 


Reorganization. Stockholders. When 
holders of participation certificates were 
not stockholders in reorganized corporation. 

A suit was filed by complainants claiming 
the rights of stockholders in defendant corpor- 
ation and seeking to enjoin action of the direc- 
tors until after a meeting of complainants and 
others as stockholders. Complainants were 
holders of participation certificates in de- 
fendant corporation, issued under a trust 
agreement dated August 1, 1907. It ap- 
peared that the reorganization of certain 
insolvent street-railway corporations was 
effected by the creation of a new corpora- 
tion (defendant) as required by the terms 
of a municipal ordinance renewing the 
franchise. All the stock of the former 
companies was placed in trust in the names 
of defendants as depositaries, who were 
the sole owners of the capital stock of the 
new corporation. Complainants were 
holders of stock in the former companies, 
to whom had been issued participation 
certificates under said trust agreement, 
and sought also to have declared no longer 
operative so much of said agreement as 
conferred on the defendant depositaries 
the right to vote the stock of defendant 
company and that the control of defendant 
company be decreed to be henceforth in 
directors to be elected by complainants. 
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It was held that complainants were not 
entitled to the relief sought. They were not 
stockholders in the new corporation, had no 
right to inspect the books and records, and 
the trust agreement did not constitute a 
revocable proxy of the right to vote for 
directors and officers of the new corporation. 

The court decided, further, that those who 
appear on the stock register or transfer book 
of a corporation as stockholders have the right 
to vote for directors and to be elected directors 
although the whole equitable interest in the 
stock represented by them is in some other 
person. 

Babcock, et al v. The Chicago Railways Co., 
et al. Illinois supreme court, April 27, 1927. 


Stockholders. Liability to creditors after 
dissolution where stock claimed to be not 
fully paid though directors decided that 
assets given for stock at time were equal to 
its par value. Burden of proof under statute 
making director’s decision conclusive. 

A North Carolina statute provided that 
the judgment of the directors of a corpora- 
tion as to the value of the property pur- 
chased by it and paid for by its stock was 
final and conclusive in the absence of actual 
fraud. A _ successful partnership with a 
surplus of assets over liabilities of $8,000, 
sold all its assets to a corporation, receiving 
eighty shares of stock, par $100. The 
corporation was unsuccessful and after it 
ceased to do business a creditor brought an 
action in which he attempted to attach 
liability to the partners as_ stockholders, 
on the ground that the assets were not worth 
the par value of the stock. The court 
instructed the jury that the burden was 
upon the partners to show that the property 
was worth $8,000, but that under the 
provisions of the statute the directors’ 
judgment as to the value of the property 
purchased was final and conclusive in the 
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absence of fraud and that there was no 
evidence of fraud. The jury found that the 
partners paid $8,000 in money’s worth and 
the creditor appealed, assigning as error the 
court’s instruction. 

It was held that there was no error since 
there was evidence that the property was 
accepted by the corporation in payment for 
the stock at the valuation determined by the 
board of directors. In such a case stock 
issued is fully paid, not liable to further 
call or to any further payment and the stock- 
holder is protected upon showing the valua- 
tion by the board of directors. He forfeits this 
protection only when actual fraud is shown by 
one who alleges that he has not paid for 
his stock in money or money’s worth. 

New Bern Tire Co. v. Kirkman & Cobb, 
Inc., supreme court of North Carolina, 
April 13, 1927. 


Trade Regulation 


Federal trade commission. Procedure 
to enforce orders of commission under 
federal trade commission act. 

This was a bill in equity to enjoin the 
federal trade commission from attempting 
to enforce orders issued by that commission 


against the complainant companies requiring 
them to furnish monthly reports of the cost 
of production, balance-sheets and other 
voluminous information in detail upon a 
large variety of subjects relating to the 
business in which complainant corporations 
were engaged. Without questioning the 
company’s right to seek relief by injunction, 
the commission claimed authority for issuing 
orders under sections 6 and 9, federal trade 
commission act, September 26, 1914, c. 
311, 38 stat. 717, 721, 722. 

It was held that an injunction should be 
denied, for there was nothing which the 
commission could have done to seek enforce- 
ment of the challenged orders, except to 
request the attorney general to institute 
proceedings for a mandamus or supply him 
with the necessary facts for an action to 
enforce the incurred forfeitures. If, exer- 
cising his discretion, he had instituted 
either proceeding, the defendant therein 
would have been fully heard and could have 
adequately and effectively presented every 
ground of objection here sought to be pre- 
sented. 

Federal Trade Commission v. Claire Fur- 
nace Co., supreme court of the United 
States, April 18, 1927. 


HERE AND THERE 


C. B. Adams & Co. announce the removal 
of their office to suite 1309, Ambassador 
building, 411 North Seventh street, St. 
Louis. 





Brash, Blanchard & Knust of Hartford, 
Connecticut, and Otto F. Taylor and Norman 
E. Webster of New York, announce the 
consolidation of their practices under the 
firm name Webster, Blanchard & Taylor, 
with offices at 50 Broadway, New York, 
and 43 Farmington avenue, Hartford. 


Lester M. Buckley, Lincoln, Nebraska, 
announces the removal of his offices from 
516-17 Terminal building to suite 1220, 
Federal Trust building. 


Frederick B. Hill and E. P. Dallas have 
formed a copartnership under the firm name 
of Frederick B. Hill & Co., with offices in the 
Law building, Norfolk, Virginia. 


F. Charles Hitchcock and Earl H. Berg- 
gren announce the formation of a partner- 
ship to be known as Hitchcock & Berggren, 
with offices at 623 Hollywood Security 
building, Hollywood, California. 


Miller, Franklin, Basset & Co. and 
Marvyn Scudder & Co. announce a com- 
bination of their offices and staffs with the 
principal office at 347 Madison avenue, 
New York. The entire personnel of both 
companies will be retained. 


David Schoolman, 511 Fifth avenue, 
New York, announces the admission to 
partnership of Irving Schoolman and the 
change of the firm name to Schoolman & 
Schoolman. 


Pulp and Paper Profits for June contained 
an article by Thomas J. Burke entitled, 
“Cash discounts.” 
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The following paragraphs report public- 
service activities of members and associates 
of the American Institute of Accountants: 


On May 3rd, A. Henry Baum, New York, 
addressed the Lions club of Mt. Vernon 
on the relation of the accountant to the 
business executive. 


Reynold E. Blight, Los Angeles, addressed 
a meeting of the Shrine Imperial Council 
at Atlantic City, June 14th, on ‘“Philan- 
thropy.” On July 18th he spoke over 
radio station KMIC of Los Angeles on 
“Americanism.” In recognition of his work 
as professor of advanced accountancy, 
Southwestern University has conferred the 
degree of LL.D. on Mr. Blight. 


“Ratios applied to statement interpreta- 
tion” was the subject of an address made 
by W. H. Brown before the business ad- 
ministration class of the University of 
California in June. 


Stuart Chase, New York, is the co- 
author, with F. J. Schlink, of a book called 
Your Money’s Worth published in July by 
the Macmillan Co. 


Harvey C. Daines, Chicago, addressed 
the business men’s club of the Wilson avenue 
Y. M. C. A., May 2nd, and the Rotary 
club of Wilmette, Illinois, May 18th, on 
“Some principles of internal business organ- 
ization.”” On May 11th Mr. Daines spoke 
to the executives and department heads of 
the Budd Manufacturing Company, Harvey, 
Illinois, on budgetary control. 


Ralph G. Davis, Chicago, who served 
on the Chicago convention committee of 
the National Association of Cost Ac- 
countants, has been elected one of the 
directors of the Chicago chapter of the 
organization. 


H. B. Fernald, New York, spoke at a 
meeting of the National Coal Association, 
June 17th, on “Depreciation and capital 
expenditures.” 


Richard FitzGerald, Detroit, spoke at a 
meeting of the local Kiwanis club, April 
12th, on the “‘General theory of taxation.” 


The address made by W. J. Forster, 
New York, before a conference of house 
managers of teachers’ college of Colum- 
bia University, May 28th, entitled, ‘‘Con- 
struction of statement of income and profit 
and loss and its relation to the budget”’ 
was published in Hotel Review for May. 


At the national convention of the as- 
sociated Civitan clubs of America in Nash- 
ville, Tennessee, July Ist, Joel Hunter 
of Atlanta spoke on ‘‘Citizenship.”’ 


Wayne Kendrick, Washington, D. C., 
has been serving on the budget and audit 
committee of the Rotary club of that city. 


Walter A. Levy, New York, spoke to the 
Seward Park high-school students, March 
23rd, on “Accountancy as your profession.”’ 


W. Paxton Little, Niagara Falls, spoke 
at a meeting of the Empire State Gas and 
Electric Association in that city, May 5th, 
on the position of the accountant in the 
electrical and gas industries. 


R. C. Lloyd spoke at a luncheon of the 
New Orleans Knights of Columbus recently 
on ‘The public accountant—not a detec- 
tive,” and at a meeting of the Louisiana 
Society of Certified Public Accountants, 
July 12th, he spoke on proposed changes 
in tax legislation. Mr. Lloyd has been 
serving as chairman of the city beautifica- 
tion committee of the New Orleans chamber 
of commerce. 


John T. Madden, New York, spoke on 
“Present status of part-time business educa- 
tion,’’ June 17th, at the dedicatory exercises 
of Northwestern University school of com- 
merce. At a convention of the National 
Electric Light Association in Atlantic City 
on June 7th he gave an address on ‘‘Public- 
utility accounting.”” He also spoke at 
meeting of the eastern central division of the 
National Electric Light Association, July 
15th, at Cedar Point on Lake Erie, on ‘‘Pub- 
lic utilities and public ownership.” 
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